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	Page #
	Question
	Your Answer

	2
	What is the Federal Reserve? 
	

	3
	Look at the graphs – what two economic issues is the Fed concerned about here? Name and explain these two. 
	

	
	How is money different from credit?
	

	3-4
	What will happen if the economy grows too slowly? (Name 2-3 things)
	

	4
	What will happen if the economy grows too quickly? (Name 1 thing)
	

	5 
	Explain specific ways in which uncertainty affects businesses. 
	

	
	Name the three tools that the Fed can use to affect the US economy.  (We will focus on the discount rate.)
	

	6
	Under open market operations, if the Fed buys securities (these are bonds issued by the government), what happens to the federal funds rate?  And if that rate declines, how does that affect the economy? 
	

	7
	What happens to the economy when the Fed sells securities?
	

	9
	What would happen if the Fed increased the reserve requirement? Would banks be able to lend out more money or less money? Explain. 
	

	10
	Define the discount rate. What would happen to the economy if the Fed raised the discount rate? 
	

	11-12
	How is the US economy affected if the US dollar rises in value? How about if the dollar falls in value? 
	

	13-14 
	Explain the role of the Fed when you write a check. 
	

	19-20
	The Fed is mostly independent from the US government. But what does the Fed do with any profit it makes each year? And why (do you think) the Fed chairman has to testify before Congress at least twice a year? 
	

	21
	How do central banks like the Fed help in other countries?
	

	
	How many Reserve Banks? What do they do? Why are more located in the eastern part of the US?
	

	23
	Are most banks in the US part of the Federal Reserve system? Are most of the deposits part of the system? 
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